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Today’s Conversation Hﬂ Ifg;gelrsl:con

How Social Security is Structured

Social Security Changes
The Basics

Types of Benefits
Claiming Strategies

Questions?
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How Social Security Works m] ]]Sglgekslfon

Tax on Social
Security Benefits
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Employee pays 6.2% Employers pay 6.2%

B« surplus taxes
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Social Security Trust Fun
(Government-Backed “Special Issue” Securities)
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Retirees Disabled Survivors Dependents
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The Social Security Trust fund
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Trust Fund funding and investment

Payroll tax + Taxes on Social Security benefits

Invested in Special Issue securities;
~$81 billion 2020 interest
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Budget Act of 2015 m] ]]?gilgeksljfon

File and Suspend no longer
available, can suspend benefits l
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Restricted Application available if
born prior to Jan. 2, 1954

Deemed Filing moved to 70
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2021 Changes m]]]‘)’g;ge}gm

Maximum taxable earnings = $142,800 l

Earnings Test (early benefits) = $18,960
$50,520 / year of FRA

COLA increase = 1.3%
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Possible Future Changes m]%ilgegfon

Increase taxable earnings amount l

Increase retirement age m
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Change COLA index

Reduce benefits
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How to Quality for Social Security Benefits
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g Minimum of 40 “quarters of coverage” or credits (10 years of work)

i

$1,470 in earnings = one credit . ‘ e 30N

-
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Determining Full Retirement Age
g Born between 1943 - 1954 = age 66

- Born after 1954 = add 2 months for each year affer 1954 .
“. (e.g. 1956 = 66 and 4 months) :
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How Benefits are Calculated

g 35 Highest indexed earnings years divided by 420
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| 0% of first $996 + 32% of next $6,002 + 15%
-+, of additional amount = FRA monthly benefit .-
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Benefit Reductions Hﬂ ?gilgeksljfon
= Less than 35 earnings years ks T X

Receiving a pension from an employer
that did not withhold Social Security tax

¥

.,.?v Working + taking benefits prior to FRA -«
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Taxability of Benefits: Combined Income m] ]]‘D’g;%}sljfon

Adjusted Gross Income + Nontaxable Interest + V2 of Social Security
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Taxability of Benefits: Single m] ]]_’g;%lrsl’gon

Combined Income < $25,000 / year = no tax

Combined Income $25,000 - $34,000 / year = 50% of benefits taxed

Combined Income > $34,000 / year = 85% of benefits taxed
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Taxability of Benefits: Couples m] ]].’g‘;gelfsl’gon

Combined Income < $32,000 / year = no tax

Combined Income $32,000 - $44,000 / year = 50% of benefits taxed

Combined Income > $44,000 / year = 85% of benefits taxed
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Retirement Benefits

Reduced benefit at age 62

—

Maximum benefit age 70
.'/vFuu retirement age 66-67
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Spousal Benefits m] ]fg%lgelrslton

% of spouse’s FRA beneﬁ’r .t

T

Must be married for 12 months (exceptions apply)

ge 62 reduced benefit

- Maximum beneﬂ’r B A

. EERL WA %

\ Deemed Filing does apply
| .

.
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Survivor Benefits m] ]fg;gefslton

Full benefit of deceased spouse and on time lump sum $255

F—

Must have been married for 9 months (exceptions apply)

onno’r remorry prior to age 60 (50 if disabled) — "';,&"

pe——

Age 60 reduced benefit (excep’nons g SRR
apply)(widow(er)’s limit)

Maximum benefl’r FRA (]945 — 1956 = 66)
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Deemed F|I|ng does not apply

Live a richer life



Divorce Spousal Benefits m] ]]_’g;%lrslton

Marriage 10+ yeors " \ N
Cannot remorry DIV(] 5 \
2P

Previous spouse curren’rly receiving benefits or age 62 + dlvorced 2+ years
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Deemed filing does apply, family maximums do not opply
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Divorce Survivor Benefits m] ]%;ge};’fon
Marriage 10+ years - \ I

' r I Lo

Cannot remarry prior to age 60 (50 if disobled()\FD\
Equivalent to widow/widower benefifs rCe DeC
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Children’s Benefits

Unmarried children up to age 19 (later if disabled)

Biological, adopted, or dependent stepchild

Parent(s) is/are retired, become disabled, or passes away

= o Potential eligibility based on grandparent’s earnings record |
e —y -_—
Up to 2 of FRA benefit; % for survivor benefit “

Family maximums apply (~150% to 180% of FRA benefit)
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Disability

~ Social Security Disability Insurance ,

il

Supplemental Security Income
« -
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Social Security Benefits — Claiming Strategies




Social Security: 2017 and Beyond
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Presenter
Presentation Notes
Ok, now let’s hear some questions.  Who wants to start?
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Important disclosure information:

The foregoing information is provided for discussion purposes only and should not be relied upon as
indicating any expected or projected returns. This information should not be shared, distributed or
otherwise disseminated without the express written consent of Brighton Jones, which may be withheld

in its sole discretions. Past performance may not be indicative of future results. Different types of
investments involve varying degrees of risk. Therefore, it should not be assumed that future performance
of any specificinvestment or investment strategy (including the investments and/or investment strategies
recommended and/or undertaken by Brighton Jones) will be profitable. Please remember that it remains
the client’s responsibility to advise Brighton Jones, in writing, if there are any changes in his/her/their
personal/financial situation or investment objectives for the purpose of reviewing/evaluating/revising
our previous recommendations and/or services. A copy of Brighton Jones’ written disclosure statement
discussing our advisory services and fees is available for review upon request.

Please note:

Rankings and/or recognition by unaffiliated rating services and/or publications should not be construed

by a client or prospective client as a guarantee that he/she/they will experience a certain level of results if
Brighton Jones is engaged, or continues to be engaged, to provide investment advisory services, nor should
it be construed as a current or past endorsement of Brighton Jones by any of its clients. Rankings published
by magazines, and others, generally base their selections exclusively on information prepared and/or
submitted by the recognized adviser.
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